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November 18, 2022

Certification for State’s Moral Obligation Pledge for
Debt

Utah Code 53B-21-102(1)(c) requires the chair of the Board of Higher Education to certify annually by
December 1 any amount required to restore debt service reserve funds or to meet projected shortfalls of
principal or interest for the coming year. All USHE institutions confirm they have sufficient financial

resources to make all debt service payments for the calendar year 2023.

The state legislature authorizes the Board of Higher Education to issue bonds for USHE institutions to
finance buildings based on revenues pledged from the operation of buildings, student fees, or proprietary
activities. Revenue bonds issued by the Board are not indebtedness of the State of Utah but are secured by
a pledge known as a “moral obligation” that the state may intercede to appropriate funds if a USHE

institution cannot pay debt service obligations.

The statutory moral obligation requires the chair of the Board to certify to the governor whether any
USHE institution requires assistance to meet debt service obligations or restore a shortfall in a debt
service reserve fund. The governor is not obligated to include the debt service in the governor’s budget
recommendations, nor is the state legislature obligated to appropriate funds to cover the shortfall. The
moral obligation allows USHE to receive a higher credit rating based on the state’s “AAA” credit and

thereby issue bonds at lower interest rates.

Estimated Calendar Year 2023 Principal and Interest Payments

University of Utah $143,147,502 uT $8,109,375
Utah State University $21,926,435 Uuvu $4,916,884
Weber State University $4,707,635 Snow $1,041,834
Southern Utah University $2,430,189 SLCC $1,467,125

For the calendar year 2023, all eight USHE institutions with outstanding revenue bond debt certify in the
attached letters to the Commissioner that they have sufficient revenue to pay principal and interest
payments and that all debt service reserve funds are fully funded and will not need any additional
legislative appropriations. The chair of the Board will not need to make a certification to the governor for

2023.
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Commissioner’s Recommendation

This is an information item; no action is required.

Attachments
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UNIVERSITY

OF UTAH Cathy Anderson, CPA

Chief Financial Officer
201 Presidents Circle, Room 201 - Salt Lake City, Utah 84112-9007 - 801-581-5057

October 17, 2022

Dr. David Woolstenhulme, Commissioner
Utah System of Higher Education

60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State’s Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the
Board to certify annually by December 1 any amount required to restore debt service reserve
funds or to meet projected shortfalls of principal or interest for the coming year. Based on the
Chair’s certification, the Governor may request a legislative appropriation to restore the debt
service reserve fund or meet a projected principal or interest payment deficiency.

The University of Utah hereby acknowledges and confirms that the debt service reserve funds
established for bonds issued by the State Board of Higher Education on behalf of the
University of Utah are fully funded as required by the related authorizing proceedings and
therefore the University of Utah will not need any legislative appropriations to restore any debt
service reserve funds established for such bonds. The University of Utah also hereby
acknowledges and confirms that the University of Utah has sufficient revenue projected for
calendar year 2023 (January 1, 2023 to December 31, 2023) necessary to pay the required
principal and interest payments for bonds issued by the State Board of Higher Education for
calendar year 2023. The estimated amount of principal and interest for calendar year 2023 for
debt service covered by the moral obligation pledge is $143,147,502, of which $15,555,828 will
be paid by funds borrowed for capitalized interest that is in the custody of and managed by the
University trustee, Computershare Trust Company. The Board of Higher Education will not need
to certify to the Governor any amount needed for the University of Utah for purposes of U.C.A.
53B-21-102(1)(c) for calendar year 2023.

Sincerely,

’j Lo
Cathy Anderson, CPA

Chlef Financial Officer
Vice President, Administrative Services

Cc: Juliette Tennert, Utah System of Higher Education
Robert. Muir
Randy Larsen, Gilmore & Bell
Brad Patterson, Gilmore & Bell
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"LiJ.L UtahStateUniversity

October 18, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State’s Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the Board to certify
annually by December 1 any amount required to restore debt service reserve funds or to meet projected
shortfalls of principal or interest for the coming year. Based on the Chair's certification, the Governor may
request a legislative appropriation to restore the debt service reserve fund or meet a projected principal or
interest payment deficiency.

Utah State University hereby acknowledges and confirms that the debt service reserve funds established for
bonds issued by the State Board of Higher Education on behalf of the University are fully funded as required by
the related authorizing proceedings and therefore the University will not need any legislative appropriations to
restore any debt service reserve funds established for such bonds. Utah State University also hereby
acknowledges and confirms that the University has sufficient revenue projected for calendar year 2023
(January 1, 2023 to December 31, 2023) necessary to pay the required principal and interest payments for
bonds issued by the State Board of Higher Education for calendar year 2023. The estimated amount of
principal and interest for calendar year 2023 is $21,926,435. The Board of Higher Education will not need to
certify to the Governor any amount needed for Utah State University for purposes of U.C.A. 53B-21-102(1)(c)
for calendar year 2023.

Sincerely;
A\
David T. Cowley

Vice President
for Finance & Administrative Services

1445 Old Main Hill | Logan, UT 84322-1445 | (435) 797-1146 | usu.edu/vpfas



w WEBER STATE UNIVERSITY

November 1, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State's Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the Board to
certify annually by December 1 any amount required to restore debt service reserve funds or to meet
projected shortfalls of principal or interest for the coming year. Based on the Chair’s certification, the
Governor may request a legislative appropriation to restore the debt service reserve fund or meet a
projected principal or interest payment deficiency.

Weber State University hereby acknowledges and confirms that the debt service reserve funds established
for bonds issued by the State Board of Higher Education on behalf of the University are fully funded as
required by the related authorizing proceedings and therefore the University will not need any legislative
appropriations to restore any debt service reserve funds established for such bonds. Weber State
University also hereby acknowledges and confirms that the University has sufficient revenue projected for
calendar year 2023 (January 1, 2023 to December 31, 2023) necessary to pay the required principal and
interest payments for bonds issued by the State Board of Higher Education for calendar year 2023. The
estimated amount of principal and interest for calendar year 2023 is $4,707,635. The Board of Higher
Education will not need to certify to the Governor any amount needed for Weber State University for
purposes of U.C.A. 53B-21-102(1)(c) for calendar year 2023.

Sincerely,

Y

Ronald L. Smith C.P.A.
Weber State University Controller

Accounting Services | Miller Administration Building
Weber State University | 3850 Dixon Parkway Dept 1014, Ogden, UT 84408-1014

() 801-626-6606 | (F) 801-626-7464
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November 1, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State’s Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the
Board to certify annually by December 1 any amount required to restore debt service reserve funds
or to meet projected shortfalls of principal or interest for the coming year. Based on the Chair’s
certification, the Governor may request a legislative appropriation to restore the debt service reserve
fund or meet a projected principal or interest payment deficiency.

Southern Utah University hereby acknowledges and confirms that the debt service reserve funds
established for bonds issued by the State Board of Higher Education on behalf of the University are
fully funded as required by the related authorizing proceedings and therefore the University will not
need any legislative appropriations to restore any debt service reserve funds established for such
bonds. Southern Utah University also hereby acknowledges and confirms that the University has
sufficient revenue projected for calendar year 2023 (January 1, 2023 to December 31, 2023)
necessary to pay the required principal and interest payments for bonds issued by the State Board of
Higher Education for calendar year 2023. The estimated amount of principal and interest for
calendar year 2023 is $2,430,188.76. The Board of Higher Education will not need to certify to the
Governor any amount needed for Southern Utah University for purposes of U.C.A. 53B-21-102(1)
(c) for calendar year 2023.

Sincerely,

Marvin L. Dod
Southern Utah University
Vice President of Finance & Administration



Paul Morris

Vice President of Administrative
Affairs
Paul.Morris@utahtech.edu

November 1, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State’s Moral Obligation Pledge

Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the
institutions are not indebtedness of the State of Utah. However, U.C.A. 53B-21-
102(1)(c) requires the Chair of the Board to certify annually by December 1 any amount
required to restore debt service reserve funds or to meet projected shortfalls of principal
or interest for the coming year. Based on the Chair’s certification, the Governor may
request a legislative appropriation to restore the debt service reserve fund or meet a
projected principal or interest payment deficiency.

Utah Tech University hereby acknowledges and confirms that the debt service reserve
funds established for bonds issued by the State Board of Higher Education on behalf of
the University are fully funded as required by the related authorizing proceedings and
therefore the University will not need any legislative appropriations to restore any debt
service reserve funds established for such bonds. Utah Tech University also hereby
acknowledges and confirms that the University has sufficient revenue projected for
calendar year 2023 (January 1, 2023 to December 31, 2023) necessary to pay the
required principal and interest payments for bonds issued by the State Board of Higher
Education for calendar year 2023. The estimated amount of principal and interest for
calendar year 2023 is $8,109,375. The Board of Higher Education will not need to certify
to the Governor any amount needed for Utah Tech University for purposes of U.C.A.
53B-21-102(1)(c) for calendar year 2023.

Sincerely,

Gz 777,
Paul Morris
VP of Administrative Affairs

225 SOUTH UNIVERSITY AVENUE - ST. GEORGE, UTAH 84770 - 435.652.7500 + UTAHTECH.EDU
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UTAH VALLEY UNIVERSITY

ASSOCIATE VICE PRESIDENT FOR FINANCE

October 6, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject. 2023 Certification for the State’s Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the Board to
certify annually by December 1 any amount required to restore debt service reserve funds or to meet
projected shortfalls of principal or interest for the coming year. Based on the Chair’s certification, the
Governor may request a legislative appropriation to restore the debt service reserve fund or meet a
projected principal or interest payment deficiency.

Utah Valley University hereby acknowledges and confirms that the debt service reserve funds established
for bonds issued by the State Board of Higher Education on behalf of the University are fully funded as
required by the related authorizing proceedings and therefore the University will not need any legislative
appropriations to restore any debt service reserve funds established for such bonds. Utah Valley University
also hereby acknowledges and confirms that the University has sufficient revenue projected for calendar
year 2023 (January 1, 2023 to December 31, 2023) necessary to pay the required principal and interest
payments for bonds issued by the State Board of Higher Education for calendar year 2023. The estimated
amount of principal and interest for calendar year 2023 is $4,916,884. The Board of Higher Education will
not need to certify to the Governor any amount needed for Utah Valley University for purposes of U.C.A.
53B-21-102(1)(c) for calendar year 2023.

Sincerely,

Jacob Atkin

Associate Vice President for Finance
Utah Valley University

BOO WEST UNIVERSITY PARKWAY - DREM, UTAH 84058-8703 - MS 196 phn BO1 BB3 BE7E  fqx BOD1 226 6207



oNOW COLLEGE

OFFICE OF FINANCE AND ADMINISTRATIVE SERVICES

Octeober 13, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State’s Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the Board to
certify annually by December 1 any amount required to restore debt service reserve funds or to meet
projected shortfalis of principal or interest for the coming year. Based on the Chair's certification, the
Governor may request a legislative appropriation to restore the debt service reserve fund or meet a
nrojected principal or interest payment deficiency.

Snow College hereby acknowledges and confirms that the debt service reserve funds established for bonds
issued by the State Board of Higher Education on behalf of the College are fully funded as required by the
related authorizing proceedings and therefore the College will not need any legislative appropriations to
restore any debt service reserve funds established for such bonds. Snow College also hereby
acknowledges and confirms that the College has sufficient revenue projected for calendar year 2023
(January 1, 2023 to December 31, 2023) necessary to pay the required principal and interest payments for
bends issued by the State Board of Higher Education for calendar year 2023. The estimated amount of
principai and interest for caiendar year 2023 is $1,041,834.25. The Board of Higher Education will not need
to certify to the Governor any amount needed for Snow College for purposes of U.C.A. 53B-21-102(1)(c) for
calendar year 2023.

Sincerely,

Dr. Carson Howell
Vice President of Finance & Administrative Services

150 College Avenue » Ephraim, Utah §4627 « 435 2837000 « vww snow cdu
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November 1, 2022

Dr. David Woolstenhulme, Commissioner

Utah System of Higher Education

Board of Higher Education Building, The Gateway
60 South 400 West

Salt Lake City, Utah 84101-1284

Subject: 2023 Certification for the State’s Moral Obligation Pledge
Dear Commissioner Woolstenhulme:

Revenue bonds issued by the State Board of Higher Education on behalf of the institutions are not
indebtedness of the State of Utah. However, U.C.A. 53B-21-102(1)(c) requires the Chair of the Board to
certify annually by December 1 any amount required to restore debt service reserve funds or to meet
projected shortfalls of principal or interest for the coming year. Based on the Chair’s certification, the
Governor may request a legislative appropriation to restore the debt service reserve fund or meet a
projected principal or interest payment deficiency.

Salt Lake Community College hereby acknowledges and confirms that the debt service reserve funds
established for bonds issued by the State Board of Higher Education on behalf of the College are fully
funded as required by the related authorizing proceedings and therefore the College will not need any
legislative appropriations to restore any debt service reserve funds established for such bonds. Salt Lake
Community College also hereby acknowledges and confirms that the College has sufficient revenue
projected for calendar year 2023 (January 1, 2023 to December 31, 2023) necessary to pay the required
principal and interest payments for bonds issued by the State Board of Higher Education for calendar year
2023. The estimated amount of principal and interest for calendar year 2023 is $1,467,125.00. The Board
of Higher Education will not need to certify to the Govemnor any amount needed for Salt Lake Community
College for purposes of U.C.A. 53B-21-102(1)(c) for calendar year 2023.

Sincerely,

mmn

Vice President for Finance and Administration/CFO

cc. Debra Glenn

VICE PRESIDENT FOR FINANCE AND ADMINISTRATION, CFO
P.0. Box 30808 | BVP | Salt Lake City, Utah 84130-0808 | Phone 801-957-4250 | Fax 801-957-4445 | www.slcc.edu



